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Rubber Planting Brazil World Trade Has Favorable Balance 


Exports Worth 7.4 Billion Cr$ 
Are Sold Abroad in Three Months 


Program Readied 


Brazil’s Agencies Group 
With Private Capital 
To Meet Shortage 


Brazil’s ministries of Finance 
and Agriculture, with the Ama- 
zonia Credit Bank, have worked 
out plans for a new rubber planta- 
tion undertaking, according to a 
report from the Rio daily, O 
Jornal. 

The plans call for a capitaliza- 
tion of around 48 million cruzei- 
ros or about $2,600,000, of which 
half would be supplied by Brazil’s 
rubber-goods industry and the rest 
by the Amazonia Credit Bank and 
by rubber growers. 

Plantations would be started at 
the same time in the states of 
Para and Amazonas, especially 
in the area around the Guama 
River and Fonte Boa on the Purts 
River. 

Technical assistance would be 
supplied by the Northern Farm 
Institute (Instituto 
do Norte). 

Active in preliminary planning 


Agronomico 


were Minister of Agriculture 
Joao Cleofas, Amazon Credit 
Bank President Gabriel Hermes 
Filho, and Mr. Carlos Eduardo 


de Azevedo, president of the Rub- 
ber Goods Industrial Association. 

The program envisages setting 
out around a million and a half 
to two million rubber trees. The 
project, according to Mr. Hermes 
Filho, would be a sort of “‘pilot 
plantation” aimed at getting other 
rubber growers to follow suit as 
private planters. 





Scholarships for 
Brazil’s Students 


Scholarships for bright students 
who can’t afford higher education 
will be given by Brazil’s Ministry 
of Education, beginning perhaps 
with the next school term. 

The plan, as announced in Rio 
in its preliminary stage, would 
set aside funds for some 20,000 
scholarships, to be granted on the 
basis of need and ability, only. 

It will be financed by a special 
tax system now being worked out. 








Semi-official figures on Brazil’s 
world trade for the first quarter | 
of 1951 were published recently | 
by the Jornal do Comércio of Rio 
de Janeiro, indicating a Brazilian | 
favorable balance for the three 
months of 487,888,000 cruzeiros, 
or about $26 million. 

Exports were valued at 7,921, 
600,000 cruzeiros, while imports 
were worth 7,433,712,000. (There 
are about 18 1/2 cruzeiros to a 
dollar.) Volume of exports was 
1,115,461 metric tons, of imports 


2,527,307. 


Coffee is Leading Export 
Leading products and 


values were coffee, 5,214,287,000 


export 


cruzeiros, or more than 5/8 of the 
518,807,000 
cruzeires; cocoa, 394,721,000; Pa- 
rana pine, 211,167,000; hides and 
skins, 182,769,000; 

Rice, 139,330,000 cruzeiros; car- 
naiba wax, 125,689,000; fibers, 
particularly sisal, 103,120,000 cru- 
zeiros; corn, 96,289,000; 
beans, 71,840,000; and other ex- 
ports, 863,481,000 cruzeiros. 


total; raw cotton, 


castor 


Value is Doubled 

The value of coffee exported by 
Brazil in the first quarter of 1951 
was nearly double the value for 
the like 1950 quarter—5,215 mil- 
lion cruzeiros against 2,880 mil- 
lion. 

Total export value also increas- 
ed by around 75 percent over the 
\first quarter of 1951—from about 
4,484 million cruzeiros to about 
7,922 million. 


Exports Change 
| Leading products in the first 
‘quarter of 1950 were not the same 
as in the like 1951 quarter. This 
year, raw cotton nosed out cocoa 
for third 
tobacco, and 


place, corn displaced 


fibers went from 
tenth place to eighth, nearly doub- 
ling in value. 

Brazil’s imports were less con- 
with 
usual 


centrated in their values, 


tools, as 


machinery and 





leading the list with a value of 
2,104,011,000 cruzeiros, about 28 
percent of the total. 


Car Imports Big 
The next biggest group, while 
split into various categories in the 
statistics, related to automotive 
imports—cars, trucks, busses, bo- 
dies, parts, etc.—amounting to a- 
round 980,000,000 cruzeiros. Gaso- 
line accounted for 417,708,000 cru- 
zeiros and fuel oil 247,140,000. 
Wheat imports cost Brazil 474, 
486,000 cruzeiros, chemicals and 
pharmaceuticals 381,904,000, iron 
and steel goods 339,361,000, and 
other products 2,480,404,000 cru- 
zeiros. 
Europe Sells More 


The low favorable balance of 
some $26 million indicates that 
Brazil’s world trade is deficitary 
on the average this year except 
for the United States, reflecting a 
trend toward more purchases in 
European markets which has been 
developing in recent years. 

As against the low favorable 
world balance, Brazil’s trade sur- 
plus with the United States for 
the first three months of 1951 was 
$112,000,000, indicating that other 
world trade was unfavorable by 


around $86 million. 





5-Month Balance 
Is $112,000.000 


(From Page 1) 








reached a highpoint of more than 
$100 million in March, were down 
to values of $64,500,000 and $68, 
600,000 in April and May, respect- 
ively. A general trend toward 
declines in U. S. imports appear- 
ed likely from Department of 
Commerce figures. 

Brazil, on the contrary, bought 
more from the United States in 
May than in any previous 1951 
month, with the value of imports 
rising to $62,579,559. (See Bra- 
zilian Bulletin No. 181 for a fuller 
story on Brazil’s imports through 
May.) 

Drop Begets Drop 

The decline in U. S. purchases 
in Brazil, if it were to continue, 
would soon be reflected, however, 
in a decline in Brazilian buying 
in this country. 

Two-way trade between Brazil 
and the United States in May, 
valued at $123,100,000, as usual 
placed Brazil second only to Can- 
ada in countries trading with the 
United States. 

The two-way total was about 23 
percent above the level of Anglo- 
U.S. trade, nearly 100 percent 
more than Franco-U.S. trade, and 
over 40 percent above U.S. trade 
with Mexico, leading Latin Ameri- 
can nation for the month. Trade 
with Brazil was, in fact, nearly 
1/17 of total U. S. world trade. 





Brazil-U.S. Trade, January-May, 1951 








January Imports by Brazil Exports by Brazil 
January $ 52,074,006 $ 85,400,000 
February 43,143,487 94,900,000 
March 54,272,976 100,700,000 
April 49,332,533 64,500,000 
May 62,579,559 68,600,000 
TOTALS $261,402,561 $414,100,000 

261,402,561 
NOMINAL SURPLUS $152,697,439 
LESS FREIGHT, ETC. 40,337,000 
NET FAVORABLE BALANCE $112,360,439 
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Ready-Made Suits Are Newest Big Business ®razil Planning 





U. S. Enterprise 
Helps Rio Firms 





Brazilians Switch from 
Tailor-Made to Buy 
‘Store Clothes’ 





Sears Roebuck, International 
Basic Economy Corp. and a group 
of Brazilian businessmen are put- 
ting Rio and Sao Paulo males into 


ready-made suits for the first 
time. 
Brazilian men who buy suits 


have for generations gone only to 
tailors. Ready-made clothing was 
limited to working clothes. But 
the new firm, called Industria de 
Roupas Regencia, is now selling 
around 50,000 Brazilian men on 
ready-made suits every year. 
Regencia owes its success, says 
Brazilian Business, magazine of 
the American Chamber of Com- 
merce in Rio, to advertising, pro- 
motion, and to making sure that 
the customer is “always satisfied.” 


Cariocas Had Reasons 

Brazilians never bought ready- 
made suits before for good rea- 
The ready-made article 
would fall to pieces after the first 
cleaning, shrink to postage-stamp 
size, or rot apart at the seams. 
But tailor-mades, where one per- 
son was responsible for the suit, 
put those Brazilians who could 
afford them among the world’s 
best-dressed men. 


sons. 


The only trouble was that few 
Brazilians could pay the prices 
tailors required without sacrific- 
ing in other purchases. So Re- 
gencia stepped in with a suit “just 
as good or better” and at a price 
the average white-collar or in- 
dustrial worker could afford once 
or twice a year. 

Regencia suits, made of first- 
class materials and guaranteed 
for up to six months, sell at from 


$45 to $85 for Brazilian woolens, | : : 
lance, with undertakings depend- 


and up to about $100 for import- 
ed woolens. A linen suit can be 
bought from Regencia for around 
$40. 


Running the company are Joao 
Ribeiro Filho, president, Americo 
Turolla, superintendent, Emilio 
Romano, production, Mauro Robei- 
ro, secretary, Leon C. Heilbron- 





ner, director representing IBEC, 
and Charles W. McKinney, direc- 
tor representing Sears Roebuck. 


Started by Brazilians 

Originators of the idea were 
Mr. Ribeiro Filho and Mr. Turolla, 
who started out back in 1946 with 
a capital of some $80,000. IBEC 
and Sears Roebuck, coming in 
three years later, chipped in an- 
other $450,000, bringing capitali- 


zation up to around 10 million 
cruzeiros. 

Regencia now has the latest 
model U. S. clothing machinery, 
is making around 4,500 garments 
a month, and will soon be stepping 
up output to around = 10,000 
monthly. 

Within the next five years, they 
predict, sixty instead of six per- 
cent of Brazilian males will be 
wearing ready-made suits. 





‘Outstanding Role’ 


in Brazil Seen 


For U.S. Capital and Technology 





(From Page 1) 





President Vargas, he added, has 
adopted as basic points in his pro- 
gram the development of trans- 
port, power, industry, agriculture 
and mining, in all of which U. S. 
financial and technical aid could 
be of value. 

Brazilian projects for railway 
expansion are already in an ad- 
vanced stage of study, he declared, 
while a survey of hydroelectvic 
power potentials, and farm and 
industrial advancement, including 
distribution of foodstuffs, is also 
about to begin. 


“Really Mobilization” 

“This is really,” he said, “a 
mobilization carried out by men 
decided to undertake a brave task, 
within the limits of common sense, 
at a time when the people of Bra- 
zil is matured and aware of its 
destiny.” 

He predicted that the result of 
these efforts will be ‘a better liv- 
ing standard and a new indus- 
trialization drive.” He added that 
industrialization, as pointed out 
by U.S. President Truman, would 
increase inter-American economic 
ties. 

Dr. Ary Torres disclosed that 
the work of the Joint Commission 
would be twofold, in the form 
of surveys and technical assist- 


ent on foreign financing -tied in 
with Brazilian. 

Projects eligible for foreign fi- 
nancing would obtain such funds 
through the World Bank or the 
Export-Import Bank, he said, 
while projects requiring domestic 
financing would obtain it through 





the financial program planned by 
the government of Brazil. 

In a key speech opening the ses- 
sion, Brazilian Minister of For- 
eign Affairs Joao Neves da Fon- 
toura declared that “the cause 
of international cooperation for 
economic development is in the 
best possible hands”, referring to 
the Brazilian and U.S. members 
of the Commission. 

He said that its establishment 
marked “the beginning of a new 


phase in economic and technical | 
United | 
States and Brazil, whose signifi- | 


zooperation between the 


cance and historical range are al- 
most greater than we can envis- 
age.” 

The work of the Commission, 
he said, “will lead to the enrich- 


ment and strengthening of Brazil | 


; Puma, rang fa : 
and its ever closer identification | peratives in Brazil, according to 


with the United States within the 
principles of American solidarity, 
fidelity to democracy, and preser- 
vation of peace.” 

Speaking before the same Com- 
mission meeting which Dr. Torres 


addressed, Mr. Merwin Bohan, 
head of the U. S. section, pre- 


dicted that the Commission’s work 
would “constitute a decisive step 
in the historically close relations 
between Brazil and the United 
States.” 

He declared also that Americans 
are now aware that “the balanced 
development of Brazilian indus- 
try, transport, farming, mining 
and power is of vital interest for 
the people of the United States as 
well as of Brazil.” 


He said the Commission would 
be “a powerful instrument in the 
development of Brazil and the 
economic progress of her people.” 


Coffee Institute 





Would Improve Crops, 
Set Standards and 
Protect Grower 





Brazil’s Congress has up for 
consideration a presidential mes- 
sage urging establishment of a 
National Coffee Institute. 

The Institute, the presidential 
message indicated, would have 
many of the functions of the Na- 
tional Coffee Department which 
ceased to function in 1949 after 16 
years of operation. 

It would be empowered to look 
after the interests of the coffee in- 
dustry at home and abroad, with 
objectives including: 

Aims Listed 

1) Improvement of culti- 
vation; 2) lowering of pro- 
duction costs; 3) set up safe- 
guards for a fair price for 
growers, in with world 
market conditions; 4) deter- 
mination of best lands 
coffee-growing; 


for 
5) develop- 
ment of better distribution; 
and 6) publicizing and ad- 
vertising coffee to increase 
and find 


consumption 
markets. 


new 





Cooperatives 


Grow Slowly 





There are now about 3,800 co- 


figures published recently by the 
Forum Econémico. 

The publication reckoned that 
Brazil in 1950 had 1,702 consum- 
ers’ cooperatives, 1,461 producers’ 
cooperatives, 451 credit coopera- 
tives, and 139 of other kinds. 

This compared with 1,000; 
1,067; 365 and 91, in the respect- 
ive classes, in 1945. 

The increase each year, for the 
cooperative movement as a whole, 
was as follows: 

1946, 340; 1947, 231; 1948, 224; 
1949, 265; and 1950, 168. These 
figures indicate that growth in 
recent years has had a tendency 
to taper off. 





SUGAR-CANE LEADERS 
Last year, Sao Paulo had 137,- 
809 hectares in sugar cane, against 
136,741 in Pernambuco, second 
sugar state. Sao Paulo also nosed 
out Pernambuco in yield. 
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Bank of Brazil Studies Need for NY Branch Plan for Better 





Two Experts Here Complete First 


Part of Survey of Agency in U.S. 





Would Help Finance 
Exports of Newer 
Items in Trade 


A preliminary study leading 
toward possible establishment in 
New York of a branch of the 
Bank of Brazil was completed last 
week by two representatives of the 
Bank, working in association with 
Brazilian agencies here. 

The study team included Mr. 
Joao Dantas, assistant general ex- 
change manager of the Bank of 
Brazil, and Mr. Mansur Abib, 
oticial of the Bank. 

Mr. Abib said in New York that 
the report submitted by the team 
would serve as a basis for decision 
by Bank of Brazil officials on the 
advisability of a branch. 

He added that if it is set up in 
New York, the branch would aim 
at financing the export of Brazi- 
lian products to the United States, 
especially of items so far little 
known on the U.S. market. 

Brazil has tended to rely greatly 
on a handful of leading export 
products for its sales to the United 
States, but with proper financing, 
it is figured, new products could 
be introduced and trade placed on 
a more diversified and sounder 
footing. 

The New York branch of the 
Bank of Brazil would handle fi- 
nancing questions of this type in 
both the United States and Can- 
ada, The Dominion is a growing 
market for Brazilian goods. 

Mr. Abib said that Bank of 
Brazil financing of new exports 
would enable U.S. traders to look 
over the products at first hand 
and see them before buying. 

The Bank is also considering es- 
tablishment of an agency in 
Buenos Aires. It already has agen- 
cies in Montevideo, Uruguay, and 
Asuncion, Paraguay. 

Mr. Abib said that in his own 
opinion the establishment of a 
Bank of Brazil branch in New 
York would give mutually bene- 





ficial facilities to traders of both 
countries and would result in a 
considerable increase in commerce. 

He pointed out that the Bank of 
Mexico, the only Latin American 
country with an agency in New 
York, improved commercial rela- 
tions a great deal as a result of its 
establishment. 





Docks Submitted 








| More Americans | 
Are Living in Rio 
The “American colony” in 
Rio has more than doubled 
since 1939, according to Bra- 
silian Business, organ of the 
American Chamber of Com- 


U. S. Brazil Commission 
Will Study Proposals 
For Eleven Ports 





Brazilian dock companies last 
week submitted expansion or de- 
velopment plans for eleven Bra- 
zilian harbors to the consideration 
of the Brazil-U.S. Joint Economic 
Commission. Eventual costs were 
reckoned as high as 1,500 million 
cruzeiros—$80 million. 


merce there. 

It reckoned that there are 
now about 5,500 U.S. citizens 
in the Brazilian capital, 
against some 2,100 in Janu- 
ary, 1939. 














U.N. Group Will 


Send Technicians 





The United Nations Education- 
al and Scientific Organization 
(UNESCO) recently announced 
from Paris that it will send ex- 
perts to Brazil to help out in the 
fields of geology and refrigera- 
tion. 

The geologist will be a special- 
ist in finding mineral beds by 
magnetic processes and will co- 
operate with Brazil’s national ob- 
servatory in drawing up a mag- 
netic map of the country. 

The refrigeration expert will 
work with the National Institute 
of Technology in Rio de Janeiro 
to develop techniques of refrigera- 
tion of foodstuffs and preparation 
of dried foods. 

UNESCO has also sent to Bra- 
zil three scientists in the fields of 
electronics and cosmic rays. Two 
of them are now working there. 

The agreement on the new tech- 
nical assistance plan was signed 
by UNESCO Director Jaime To- 
rres Bodet and Brazilian Delegate 
Paulo de Berredo Carneiro. 





British, French 


Lend $60 Million 


A recent announcement from 
Belo Horizonte, capital of Minas 
Gerais, reported that the state 
government obtained a 75-million 
cruzeiro loan from British sour- 
ces. 





Purpose of the loan, it was said, 
was to develop the state economy. 
A previous loan of 400 million 
cruzeiros was got from French 
sources for the same project. 

Total of the two loans would be 
around $60 million. 


Included were the ports of 


U.S. Shipments Recife, Salvador, Rio, Santos, 
Of Cement Fall Belem, Porto Alegre, Vitoria, Im- 


bituba and two salt-shipping ports, 


. Macau and Areia Branca. 

The United States is falling Most specifi iain Sell 
behind in exports of Portland ce-| ~ 00 en a aa led 
ment to Brazil as European sup- projects for building up salt-ship- 
pliers regain their prewar status. ping facilities at Macau and Areia 

Last year, recent figures dis- Branca which would cost around 
aa U s. exporters sold only 150 million cruzeiros, unloading 
477 tons of this cement to Brazil, docks at Rio costing 30 million, 
out of total Brazilian cement im- similar docks at Porto Alegre at 
ports of some 395,000 tons a like cost, ore docks at Rio cost- 

Leading supplier was Belgium, ing 90 million, and coal-shipping 
which sold Brazil 149,000 tons docks at Imbituba to cost 123 mil- 
followed by Great Britain with om 
46,000, Others shipped 199,000. 

that to supply fairly good harbor 


Brazil to Make facilities for Recife would cost 
Own Ammonia ‘around 208 million cruzeiros, that 


Rio improvements would need as 
high as 718 million, Santos 88 mil- 
Establishment of synthetic am- }ion, Porto Alegre 80 million, Be- 
monia plants in Brazil for produc- jg, 76 million, and Vitoria around 
tion of fertilizers is being studied 225 million cruzeiros. 
by a special committee working 
under the Ministry of Agricul- 
ture. 

Members include Chairman Ave- 
lino Inacio de Oliveira, an engi- 
neer who is head of the National 
Department of Mineral produc- 
tion; Mr. Alvaro de Paiva Abreu, |Ported because it is faster to get 
also an engineer, who is director it from abroad. 
of the Mineral Production Labo-| The Brazilian and U.S. econo- 
ratory; and two chemists, Mr. Sil- mists on the Joint Commission are 
vio Frois de Abreu, head of the |expected to examine the merits of 
Inorganic Chemistry Division of |each proposal and to arrange im- 
the National Institute of Tech-' provements according to economic 
nology, and Mr. Oscar Ribeiro, | priority. 
head of the Vegetable Chemistry | 
section of the Institute of Farm | 
Chemistry. 

Sites being considered include 
the neighborhood of the Paulo 
Afonso power plants on the Sao 
Francisco River, and the area 





Cost is High 





In a general way, it was figured 





Perhaps most urgent of all were 
coal-loading facilities at Imbituba 
and salt-docks at Macau and Areia 
Branca. Brazil is suffering a salt 
shortage because of slow  ship- 
ments and coal is frequently im- 





PLETHORA OF INVESTORS 

According to “Visién”, Spanish- 
language magazine published in 
New York, “the hotels in Rio de 
Janeiro are crowded because big 


of European capitalists 


around the new oil refinery being ,8TOUPS 
built at Cubatao, where residual are in Brazil looking for chances 
gas could be used. 


” 


to invest their money. 
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Pick up Cargoes 
En Route to Rio 





Nine on Way Are from 
Japanese Shipyards; 
Others Are Due 





Brazil’s nine new tankers now 
en route from Japanese shipyards 
will pay their way with the 
cargoes they bring in on their 
maiden voyages. 

First of the tankers, ordered 
from Japanese builders as part of 
the plan to reduce Brazil’s petro- 
leum costs, arrived in Rio last 
week. Others will follow. this 
month and next. 

The first tanker, the “Salte 55”, 
picked up cargo in Piadjoe, Su- 
matra, went across the Indian 
Ocean up to the Suez Canal, out 
the Mediterranean, and on to 
Curacao before docking in Rio. 





Journal of Commerce 
Plans Brazil Edition 
(From Page 1) 
would be concentrated in the 
United States among top manage- 
ment executives and financial, in- 
dustrial and business leaders. 

Special representatives of the 
Journal of Commerce, including 
Foreign Editor Emma_ Doran, 
will make the trip to Brazil for 
on-the-scene reporting and inter- 
views with leading Brazilian fig- 
ures in business and government. 
Journal of Commerce representa- 
tive Enrico Naggiar has already 
set up offices in Rio de Janeiro at 
90 Rua Buenos Aires and Publish- 
er Ridder said the paper plans a 
permanent bureau in Brazil. 

Mr. Ridder declared that the 
Journal of Commerce, in printing 
a Brazilian supplement, was “re- 
cognizing the growing importance 
of Brazil as a world economic 
power which is already second 
only to Canada in total trade with 
the United States.” 

Trade Bureau Director Garrido- 
Torres, who is also commercial 
attaché of the Brazilian Embassy, 
said that “the supplement will be 
another milestone of achievement 
in the Trade Bureau’s increas- 
ingly successful task of making 
the great accomplishments and 
opportunities of Brazil known a- 
mong the American business 
world.” 








The second tanker, “Salte 51” 
picked up cargo in Iran for Britain, 
and may make an Atlantic run 
over to Canada before going down 
to Brazil, where it is expected 
early in October. 

Two others, “Salte 52” and “53”, 
picked up cargo in Bombay and 
this week were expected in Bah- 
rein, oil island off Iran, where 
they will take on cargo for Stock- 
holm before going on to Brazil. 

“Salte 54” is en route from 
Liverpool to Canada with cargo 
and will then go on to Brazil via 
Curacao, while “Salte 56” and 
“57” are en route from Singapore 
to Brazil with cargo. 

In Rotterdam last week was the 
“Salte 58”, unloading cargo from 


Sumatra. It will go from there to 
London and on to Brazil. 

The last in the series of Japan- 
ese-built tankers, the “Salte 59”, 
has already made a couple of trips 
between Sumatra and Singapore 
and is expected shortly in Rio. 

The ships were named after 
Brazil’s “SALTE PLAN”, which 
proposed expenditures in the fields 
of health, food, transport and 
power”, and were obtained with 
funds set aside as part of the 
transport program. 

After arrival of the tankers, 
Brazil will have some 14 such 
vessels, ranging from 2,000 tons, 
the “‘Salte” size, to the 16,500-ton 
“Presidente Dutra”, and two of 
20,000 tons. 





large scale has been proposed 


for under $3,000. 





New Low-Cost Housing Planned 


Low-cost popular housing for Brazilian workers on a fairly 


head of Brazil’s People’s Housing Foundation. 
The plan, as submitted to President Getilio Vargas, would call 
for building some 10,000 houses, complete with a garden lot, 


Costs to the purchasers would run from 38,000 cruzeiros, a 
bit more than $2,050, to 48,000 and 50,000 cruzeiros, or re- 
spectively a litthe more than $2,590 and $2,700. 


by Mr. Pedro Gomes Oliveira, 








Bank of Brazil Sets up 


75 New 


Regional Agencies as Credit Aid 





In a drive to make credit more 
easily available to Brazilian pro- 
ducers and to eliminate loan 
sharks, the Bank of Brazil has 
set up some 75 new regional agen- 
cies in the past few months. 

Mr. Egidio da Camara Sousa, 
director of the Northern Credit 
Department of the Bank and 
former director of the Brazilian 
Government Trade Bureau _ in 
New York, said that 35 new 
agencies have been established in 
Brazil’s “Northeast”, principally 
in Amazonas and Bahia, and an- 
other 40 in the South, mainly in 
Rio Grande do Sul, Parana and 
Santa Catarina. 

Heads of local agencies meet 
from time to time to study the eco- 
nomic and credit problems of their 
areas and to work out means of 
improving production through 
carefully channelized credit. 

“One of our major preoccupa- 
tions,” the credit director de- 
clared, “is to lessen the distances 
which separate Brazil’s producers 
from the Bank.” 





A special study of production 
in Brazil’s Northeast is now un- 
der way, with Bank of Brazil re- 
gional credit directors examining 


export values, merchandise sales, | 


activities of other banks, and 


credit conditions generally. 





Brazil’s Imports 


Of Metals Rise 


Brazil last year used around 





70,000 metric tons of the six lead- | 


ing “non-ferrous” metals—copper, 
‘lead, aluminum, zinc, tin and 
nickel—but produced only about 
3,200 tons. 

Total imports of these metals 
last year came to 64,800 tons, in- 
dicating that about 2,000 tons of 
ithe amount used where in stock 
from the previous year. 

Brazil has fairly good deposits 
of most of the non-ferrous ores, 
|but transportation and other tech- 
nical problems have made _ it 
cheaper for most Brazilian indus- 
trial centers to import their needs. 





| Brazil’s New Tankers Pay Way to Home Ports ®ailways Are 


Study Subject 





Brazil’s Need is Great 
With Cost Estimates 
At $850 Million 





First Brazilian economic prob- 
lem to be gone into by the Brazil- 
U. S. Joint Commission for Eco- 
nomic Development is the state of 
wide-gauge railways. U. S. and 
Brazilian members have been at- 
tending daily sessions. 

Commission heads last week 
carried out a survey of railway 
problems in the state of Sao 
Paulo, where some of Brazil’s 
heaviest traffic is. This will be 
followed by on-the-spot surveys in 
other parts of Brazil. 

One survey which is being used 
by the Commission in its present 
research estimates that Brazil’s 
wide-gauge railways need 741 
locomotives, 1,870 coaches, 14,225 
freight and tank cars around 17,- 
300 kilometers of rails, and yard 
engines, roundhouses and a variety 
of accessories. 

The same survey estimated total 
cost of reequipment of Brazil’s 
narrow- and wide-gauge railways 
would run close to 16 billion cru- 
zeiros, or around $850 million, but 
it was not figured that the com- 
mission would tackle the problem 
on quite so large a scale at pres- 
ent. 





Critical Supply 
Group is Set up 





Notes were exchanged between 
Brazil’s Foreign Ministry and the 
U. S. Embassy in Rio recently es- 
tablishing in Rio a joint commis- 
sion on emergency supply prob- 
lems. 

The commission was authorized 
by the Foreign Ministers Confer- 
ence in Washington in late March 
and early April, with Rio de Ja- 
neiro to be the headquarters. 

Its duties will be to examine 
Brazilian needs for scarce materi- 
als imported from the United 
States and of U. S. needs for simi- 
lar Brazilian materials. 

The commission will act 
consultative agency and will make 
recommendations on improvement 
in export controls and priority 
systems adopted by Brazil and 
the United States. 


as a 
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Anglo-B -azilian 
Trade Improves 


Reaches $300 Million Rate 
On Annual Basis for 
First 6 Months 


Trade between Britain and Bra- 
zil may reach a two-way value of 
around $300 million this year, fig- 
ures for the first half of the year 
indicate. 

A British report 
trade for six months at 
of some 50 million 
around $140 million, just 
evenly split between each country. 

British machinery sales to Bra- 
zil were some 40 percent greater 
than in the first months of 
1950, running to 7 million pounds 


places 1951 
a value 
pounds or 


about 


six 


against 5 million. 

Brazil’s biggest 
cotton, valued at 8,807,000 pounds 
for the first half of 1951 against 
6,840,000 for the like period of 
1950. 


sale was raw 


Bought 


machinery 


Textile Machinery 

Most of Britain’s 
sales, by category, were made up 
of textile equipment, which was 
valued at 1,822,000 pounds for the 
first half of this year, up nearly 
500,000 from 1950 and Britains’ 
second biggest sale on the world 
market in this field. 

Britain also nearly doubled elec- 
trical equipment to Brazil 
and increased sales of steel goods, 
including tools, by about 50 per- 


sales 


cent. 

Sharpest gain of all in Brazilian 
sales to Britain, as compared with 
the first half of last year, was in 
timber. These sales amounted to 
1,203,000 pounds against only 
290,000 in 1950, up more than four 
times. 

It was interesting to note that 
coffee, which is around 70 percent 
of Brazil’s to the United 
States, was a poor second to raw 
cotton in the case of British im- 
ports from Brazil. 

Coffee were valued at 
3,323,000 pounds, only about one- 
seventh of total value of Britain’s 
imports from Brazil. Coffee value, 
however, was up about one-third 
from the first half of last year. 


sales 


sales 





REFRIGERATORS DUE 


Electric refrigerator assembly 


by General Motors at its factory 
in Sao Caetano, Sao Paulo, will 
start within a week or two, accord- 
ing to a Sao Paulo press report. 





Brazilian News and Notes 





NEW ROAD BUILDING 
According to Brazilian Highway 
Director Regis Beittencourt, the 
375-mile new highway planned to 
link Belo Horizonte and Sao Paulo 
will be ready for travel in about 
four years. 





WILL VISIT PAULO AFONSO 

President Getulio Vargas will 
inspect progress of the Sao Fran- 
cisco hydroelectric development in 
a visit this September and is ex- 
pected to proceed to the drouth 
areas to see at first hand the ex- 
tent of damage during this year’s 
dry season and relief measures 
taken. 





Nationwide Lecture 
and Film on Brazil 
A nationwide illustrated lec- 
modern Brazil 
shortly by 


Charles Perry Weimer, noted 


ture tour on 


will be started 
photographer who 
a 


American 


recently returned from 


seven-month trip through Bra- 


zil, 
Bookings for the lectures 
are being arranged by the 


Howard Higgins Lecture Bu- 
reau, 507 Rockingham Street, 
Rochester, New York, with 
preference given to chambers 
of commerce, universities, 
civic centers and conferences. 

The film Mr. Weimer will 
use to illustrate his lecture is 
in color and covers the latest 
developments in Brazil in the 
industrial field as well as in 
the “tourist” 


areas. 


cultural and 











DOLLARS FOR COFFEE 

Because some European coun- 
tries are buying coffee from Bra- 
zil in soft currencies and reselling 
it in hard currencies, making a 
neat exchange profit, Brazil may 
write into new commercial treaties 
a clause providing either for hard 
currency payment forbidding 
resale for hard currencies. 


or 





CAMERA BAN LIFTED 

Passengers on commercial planes 
flying over Brazil won’t have to 
get special permits to carry ca- 
meras, according to a new law. 
However, the Air Ministry can 
forbid camera-carying when nec- 
essary. 


DIESEL WORKS PLANNED 

Diesel locomotives and other 
railway equipment would be turned 
out at a new plant in Barra do 
Pirai, Rio de Janeiro State, ac- 
cording to plans discussed recently 
by Mr. A. F. Schindler, head of 
Companhias Schindler do Brazil, 
and State of Rio authorities. 





ARGENTINE WHEAT TREATY? 
Argentina would ship to Brazil 
70,000 to 80,000 tons of 
wheat monthly under the terms of 
a proposed agreement discussed 
by Brazilian Price Commission 
Vice-Chairman Benjamin Cabelo 
his recent Buenos Aires 
trip. Argentine spokesmen are ex- 
pected soon in Brazil to work out 
further details of the plan. 


some 


during 





MORE IMMIGRANTS LIKELY 

A spokesman for Brazil’s Na- 
tional Immigration Department 
reported recently that Brazil has 
received 28,000 displaced 
persons from Europe, and that be- 
cause of rapid economic expansion 
should be able to take in another 
30,000 or so soon. 


some 





NEW DAM SUGGESTED 

Brazilian Congressman Vascon- 
celos Costa has proposed building 
a hydrolectric plant at Dourada 
Falls between the states of Minas 
and Goias. He- suggested setting 
up a Paraiba River Electric Com- 
pany to carry out the project, 
modeled on the Sao Francisco Hy- 
droelectric Company which 
building the power plants at Paulo 
Afonso Falls. 


1s 





POINT-FOUR TECHNICIANS 

Among U. S. Point-Four tech-| 
nicians assigned to Brazil are 
Lewis E. Long of the Department 
of Agriculture, George J. Taylor, 
sanitation expert of the Inter- 
American Affairs Institute, and 
Talmadge E. Duncan, expert on 
farm machinery. 





MORE COFFEE TO FRANCE 

Brazil shipped 58 percent more 
coffee to France in the first five 
months of 1951 than in 1950, ac- 
cording to late figures, despite a} 
rise of 12 percent in French im-| 
ports from its  coffee-growing| 
colonies. 





ee 


Government Tax 
Receipts Better 





Rise About 67 Percent 
In Past Four Years 
Figures Indicate 





Federal tax receipts in Brazil 
have gone up 67 percent in the 
past four years, according to fig- 
ures made public in A Noite, Rio 
daily. 

Receipts from income, import, 
consumption and stamp taxes, the 
four main groupings, rose from 
9,367 million cruzeiros in 1946 to 
15,590 million last year, the paper 
said. 

It listed the following table on 
receipts from these four sources 


comparing 1946 to 1950: 

Receipts in Millions of $Cr 

1946 =1950 

Income Tax | 2,751 5,582 

Import Tax 1,404 1,695 
Consumption 

Tax 4,009 6,410 

Stamp Tax 1,194 1,901 





European Firms 
Move to Brazil 





Eight of the biggest European 


firms in the fields of industrial 
chemicals, steel and machinery are 
planning establishment of Bra- 


zilian branches in the near future, 
according to reports from Rio. 
They will likely work through 


the new Industrial Development | 


Board to arrange details of their 
operations in Brazil. Mercedes 
Benz was mentioned as planning 
to associate with Brazil’s National 
Motors Factory. 





Percent of Coffee 
In Exports Rises 





= 


Coffee exports by Brazil, which 


| were only 35 percent of total ex- 


ports in 1946, were 64 percent 
last year. 

The rise in the coffee percentage 
in Brazil’s world trade has wor- 
ried some economists, who figure 
it will induce over-reliance on one 
commodity. 

The percentage has 
steadily, increasing from 42 to 54 
percent just between 1948 and 
1949. 
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Development of Fishing Offers Good Brazilian Investment 





Waters and Rivers Teem with Finny 


Food but Know-How, Capital Needed 





Yearly Production Comes 
To Only 1/14 of U.S 
Catch for Market 





Brazil has a lengthy coastline, 
thousands of rivers and streams, 

| rivermouths, bays and inlets where 
fish of almost all kinds abound. 


*Last year six and a _ half 
pounds of fish per capita entered 
the Brazilian market for sale. 


Gaps between resources in the 
fishing industry and actual pro- 
duction and between supply and 
demand are so wide that the at- 
tention of the Brazilian govern- 
ment has repeatedly been turned 
toward ways of stimulating fish- 
ing and marketing of fish. 


i 


The barrier against necessary 
growth in the industry, however, 
has remained. Capital is lacking 


| for development of modern fishing 


fleets, refrigeration, and distribu- 
tion. 


According to data from the 
Production Statistics service of 
Brazil’s Ministry of Agriculture, 
Brazil last year produced only 
152,664 metric tons of fish, or, 
roughly, 335,871,800 pounds. 


The United States, with re- 
sources not too much greater and 
with many of its waters fished out, 
last year produced 4.7 billion 
pounds of fish—nearly 14 times as 
much as Brazil. 


Need Equipment, Capital 


The difference lies almost en- 
tirely in the fact that the fishing 
industry in the United States, con- 
trasted with Brazil’s, is modern- 
ized, well-equipped, has plenty of 
capital for expansion when needed, 
and can use a network of refriger- 
ation, transportation and market- 
ing facilities. 

Surveys have shown that it is 
the lack of those facilities and the 
lack of investment capital they 
imply which have held Brazil back 
from a leading position as fish- 
producing and consuming nation. 


Fish is reasonably plentiful on 
the market in places such as Rio 








de Janeiro, Porto Alegre and parts| 





about 4,750 for fish caught off) 


Rio de Janeiro State. 


Price Lowest in South 


Rising in importance as a fish- | 


producing state is Rio Grande do 


of the Amazon country. Seaports, | | Sul, which last year marketed 20,- 


of course, also usually 
enough fish to meet local demand. | 


have | 90 metric tons of fish valued at 
35,280,000 


cruzeiros, or about 


A few hours inland, however,|1,700 cruzeiros a ton. The lower 


fish becomes scarce and prices rise. 


prices of this state’s fish reflect 


Most fish is trucked inland, packed | both their kind and the improved 


in ice. In the hot season the ice | facilities 


which enable lower 


melts rapidly and a high percent- | prices within the sales area. The 
age of fish is spoiled. The result | ‘fishing industry of Rio Grande do 


is a further rise in price to cover 
the loss. 


Costs Too High 


Poor facilities lessen the induce- 
ment to get the fish to inland mar- 
kets. The initial high cost of catch- 
ing fish, caused by poor, old- 
fashioned boats and equipment, is 
too great for the loss to be ab- 
sorbed. 


Brazil a big country, of 
course, and fishing, even as now 
developed, is a fairly big business. 
Fish caught in Brazilian waters 
last year were valued at 522 mil- 
lion cruzeiros or nearly $30 mil- 
lion. 


is 


A leading center of the fishing 
industry is the state of Rio de 
Janeiro, partly because it is close 
to the country’s largest seaside 
market, the city of Rio. This state 
last year accounted for one- 
seventh of all fish marketed in 
Brazil—23,563 metric tons valued 
at 100 million cruzeiros. 

The state of Maranhao, how- 
ever, is the biggest center of fish- 
ing in Brazil. This is partly due 
to its geography. The Maranhao 
coast catches the inswirl of deep- 
sea currents that come close to 
Brazil’s bulge. Fish teem in its 
And the of the 
state are traditionally fishermen, 
many of them from 
early Portuguese settlers who in 
turn were fishermen. 


waters. people 


descended 


Last year, the fisheries of 
Maranhao accounted for 31,590 
metric tons, about one-fifth of 


Brazil’s entire production. Value 
by volume, however, was less be- 
cause of Maranhao’s relative dis- 
tance from big markets. Ton- 
value was only about 3,000 cru- 


zeiros, against a ton-value of 


| said, 


Sul is fairly well modernized. 


Differences in prices from re- 
gion to region in Brazil are un- 
usually great. Rio Grande do Sul 
has the lowest prices. In places 
like Rio Branco Territory, fish 
prices will run up to seven times 
above Rio Grande do Sul levels. 


A study earlier this year 
showed a kilo of fish selling for 
Cr$7.80 in Rio Branco, Cr$7.30 
in Pernambuco, Cr$6.20 in Minas 
Gerais, Bahia Cr$6.10, Sergipe 
Cr$5.60, and gradually on down 
to Cr$1.80 for Rio Grande do Sul. 
(A cruzeiro is about 5% cents.) 


These differences, concerning 
the same kind and quality of fish, 
reflect rather exactly the degree 
to which each area lacks proper 
distribution facilities, and to a 
certain extent their distance from 
the sea. 


In his first message to Congress 
after inaugural, President Getulio 
Vargas summarized the problems 
facing Brazil’s fishing industry. 

“So as to increase the national 
supply of foods of animal origin,” 
he said, “‘attention must be given 
to the fisheries problem. 

*“More than 70,000 fishermen | 
by trade work in Brazil, produc- | 
ing around 150,000 metric tons 
of fish yearly. But their devotion 
to their humble task has not been 
paralleled, far, by modern 
equipment for fishing and for con- 
serving and distributing fish for 
the consumer. 


so 





“That is why,” President Vargas | 
“the yearly average catch} 
of each Brazilian fisherman is 
under two tons. But with better 
technical help for the trade, this | 
catch could be tripled and made 
to bring in an annual income 
above a billion cruzeiros.” 


| ference, 


lof family 


Growth Slow But Steady 
| Brazil’s fish production for mar- 
ket has, however, been growing 
steadily. Six years ago, only about 
122,000 tons were caught yearly 
against 153,000 last year and per- 
haps 155,000 this year. 


A fairly big jump in the yearly 
‘catch came between 1948 and 
1949, probably because of price 
increases which enabled inefficient 
craft and poor distribution to be 
operated at a profit. The increase 
was from about 145,000 tons in 
1948 to 152,000 in 1949—a rise of 
about 1,540,000 pounds. 


Over a ten-year period, the 
growth in yearly catches has also 
been noteworthy, although smali 
in relation to Brazil’s potentials. 
In 1940, less than 111,000 tons 
were caught, indicating a rise of 
42,000 tons in the decade or nearly 
40 percent. 


Some Eaten at Home 
Brazil’s real yearly catch is 
quite likely somewhat larger than 
the official figures as much fish- 
ing is done along the coasts for 
individual family needs and these 
fish do not enter the market. 


Brazil imports each year a con- 
siderable amount of fish, espe- 
cially bacalhau or codfish. These 
imports come to nearly a fourth, 
in value, of Brazil’s domestic pro- 
duction, or, in round numbers, 
about 120 million cruzeiros worth 
against a domestic production 
valued at 522 million. 


Industrialization of fishing — 
proper boats and equipment, re- 
frigeration, canning, transport, 
marketing—would mean the im- 
mediate saving of 120 million cru- 
zeiros, plus almost unlimited ex- 


|pansion on Brazil’s market, where 


rising purchasing power has 
created a demand that is nowhere 


near satisfaction. 





EDUCATION CONGRESS ENDS 


The Fourth Inter-American 


|Roman Catholic Educational Con- 


held in Rio, closed last 


| week after urging strengthening 


rights against state 
ower. President Getulio Vargas, 
*oreign Minister Joao Neves da 
*ontoura and Cardinal Jaime de 
3arros Camara addressed the final 


ession on August 5. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The B lian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
fhe products laste d be lou By se inquirte S$ are publishe d as rece av r d and no represe ntation is per » to stam dings of listed firms. Wy suggest 
t/ at the parties intereste d u rite directly to these firms, via airmail, as we I] as to this office, at }: 551 Fifth Avenue, Ne w Y ork: + i N. r; 








me HIDES AND SKINS, Castor Seeds WHEAT FLOUR, for the Northeast- Arsenic, Potassium Chromate, So. | 
BUYERS WANTED und Babassi sricuri Wax, ern market of Brazil. Baptista & Cia., dium Chromate, Sodium Carbonate | - 





CARNAUBA WAX, type 4, 50 + Postal 232-A. Sé0 Paulo. Bra ~ able hromate. Formic Acid. Sodium 
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